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SECTION A 

Underline the correct answer. Each question carries 2 marks giving a total of 20 marks for this section: 

 

1. Because of limited resources man must make a 

a) business 

b) living 

c) choice 

 

2. Money is used as a form of 

a) export 

b) import 

c) exchange 

 

3. Takeover occurs 

a) when one business joins with another through mutual consent 

b) when one business takes control of another business without mutual consent 

c) when a business invests additional capital to increase its range of products 

 

4. Vertical integration occurs when 

a) two totally different business merge together 

b) two businesses in the same stage of production join together 

c) two business in different stages of production of the same product join together 

 

 

 

 

 

 

 

 



5. A country’s economy that has a mixture of both private and public organisations  is called a 

a) mixed Economy 

b) free Economy 

c) command Economy 

6. In a franchise agreement 

a) the franchiser sells the whole business to the franchisee  

b) the franchisee buys the whole business of the franchiser 

c) share of the profits will be given to the franchiser  

 

7. Nationalisation occurs when 

a) the government sells a business to the private 

b) the government buys a private business 

c) the Church buys a property from the government 

 

8. The EU is an organisation formed  

a) by all the European countries 

b) by all the American and European countries 

c) by the majority of the European countries 

 

9. Malta  

a) joined the EU in 2004 and adopted the euro in 2008 

b) joined the EU in 2000 and adopted the euro in 2010 

c) joined the EU in 2010 and adopted the euro in 2004 

 

 

 

 

 

 



10. Economies of Scale are advantages gained by 

a) by small firms 

b) by large firms 

c) by both large and small firms 

 

Section B   Answer all case studies.  Each case study carries 20 marks 

 

Case 1: Mergers and Takeovers  

 

1. State what type of integration are the following 

 

Toyota merging with Mazda 

Type of Integration 

Nescafe acquiring coffee plantations in Brazil  

Man United amalgamating with Man City  

Texaco (oil company) buying  petrol stations  

Adidas taking over Puma  

                                                                                                                                                          ( 2marks each) 

 

b)  Besides vertical and horizontal integration other types of integration exist. Which are they? 

________________________________________________________________(2 marks) 

c)  What is the difference between a merger and a takeover ? 

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________________ 



________________________________________________________________________ 

________________________________________________________________(4 marks) 

 

d) What are the reasons behind the need for two companies to merge together? 

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________(4 marks) 

Case Study 2: Balance of Trade 

 

 

 

 

 

 

 

 

 

1. What is the 

difference between imports and exports? Give an example of an import and an export that occurs 

in Malta. 

___________________________________________________________________________ 

___________________________________________________________________________ 

_______________________________________________________________(2marks) 

 

 

b) Mention the difference between visible and invisible trade.  

___________________________________________________________________________ 

___________________________________________________________________________ 

_______________________________________________________________(2marks) 

 



c) What happens when a country is said to have an adverse Balance of Payment? 

___________________________________________________________________________ 

_____________________________________________________________________ 

_____________________________________________________________________ 

______________________________________________________________(4 marks) 

 

d) Mention some of the problems encountered by persons wishing to export their product? 

____________________________________________________________________ 

____________________________________________________________________ 

______________________________________________________________________ 

___________________________________________________________________________ 

_______________________________________________________________( 6 marks) 

 

e) How can a government correct an adverse Balance of Payment? 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

_______________________________________________________________(6 marks 

Case Study 3: Money  

 

 

 

 

 



1. What system was used before the introduction of money? 

_______________________________________________________________(2 mark) 

b) What was the difficulty about this system? 

_________________________________________________________________________ 

_______________________________________________________________________ 

__________________________________________________________________________ 

_________________________________________________________________________ 

______________________________________________________________ (5 marks) 

c) Besides money what other types of currency was used? 

______________________________________________________________ (3 marks) 

d) What are the characteristics of money as we know it today? 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

_______________________________________________________________(10 marks) 

 

 

4.  The European Union 

 
In joining the EU one gained the advantages as well as faced the disadvantages. List one advantage 

and one disadvantages for the following: 



 

farmer 

advantage disadvantage 

 

student 

  

 

businessman 

  

 

property dealer  

  

 

hunter 

  

 

government 

  

Employee in the 

catering sector 

  

                                                                                                                                              (14 marks) 

 

b) In your opinion has Malta overall gained more or lost in joining the European Union? Discuss. 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

___________________________________________________________________________ 

_____________________________________________________________________ 

 
 
 
 
 


